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of the trade of the United States with South America and
the Far East and no doubt also with Australasia, and this
will, of course, be accompanied by a large increase in its
mercantile marine. The Canal will also much increase the
efficiency of the navy of the United States, as it will be able
to pass from the Atlantic to the Pacific side in a very short
time. Both of these results will have a very important
bearing on the future relations of Japan and the United
States, not only from a commercial point of view, but also
from the point of view of naval and military strength, and
they will be very important factors in determining the future
policy of the two countries. The commercial changes
which are inevitable carry with them the great probability
of other great political changes. Not only will the United
States have to protect the Canal, but its predominance both
in the West Indies and along the Pacific coast of South
America must be steadily enhanced. Already, by means of
its hold on Cuba and Porto Rico, it commands the principal
trade-routes to Panama, and its influence in Haiti, Venezuela,
and Columbia is certain to grow enormously, while Ecuador,
Peru, and Chili, with their vast resources must come more
and more within the sphere of Washington's foreign policy.
Again, our own Australasian colonies will be drawn nearer
to the United States by increasing trade, by sympathy, and
by mutual interests in the Pacific. Lastly, there is the
great problem of the future development of Japan and China,
with which we will deal more fully later on.

It is, however, doubtful whether the Canal will be a
commercial success, at least for a very long time, but this
very fact serves to enhance the credit due to the political
foresight which recognises that its value to the promoters in
other directions justifies the expenditure, even when there is
small hope of a financial return. When we have to consider
centuries and the human race, the want of a dividend on a
few millions for a few years should not loom very large in
our calculations.
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